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Introduction

Entrepreneurship has been examined by a 
variety of scholars and organizations in recent 
decades. According to the Organisation for 
Economic Co-operation and Development (OECD), 
entrepreneurship is defined as the phenomenon 
associated with “enterprising human action in 
pursuit of the generation of value, through the 
creation or expansion of economic activity, by 
identifying and exploiting new products, processes 
or markets.” It is a dynamic concept, and can be 
measured through various indicators, such as 
enterprise start-up and survival rates, enterprise 
duration, and high-growth firm rates.

Although there is increasing recognition of the 
importance of fostering entrepreneurial activity as 
part of public policy, governments and international 
organizations have identified the need to better 
understand and measure the factors that influence 
entrepreneurship. In particular, the OECD has 
established the Indicators of Entrepreneurial 
Determinants—a framework that outlines the 
different factors that shape entrepreneurship. 
This framework explains how the determinants of 

entrepreneurship can be measured and provides an 
improved method of internationally benchmarking 
these determinants.

Recognizing the need to better understand and 
measure entrepreneurship, this series of indicators 
applies the OECD framework to the Canadian context 
and collects the statistical information required 
for the framework. It is designed as a guide for 
anyone interested in the state of entrepreneurship 
in Canada, including business professionals, policy 
makers, economists, and academics. In addition, 
for each of the indicators, it identifies policy areas 
where the Government of Canada is moving forward 
in fostering entrepreneurship and how the latter is 
responding to the challenges faced by entrepreneurs.

The main objective of this series of indicators 
is twofold: (1) improve the state of knowledge on 
the factors that shape Canadian entrepreneurial 
activity; (2) help policymakers in evaluating 
Canada’s entrepreneurship performance in 
comparison to other OECD countries.

http://www.oecd.org/std/business-stats/indicatorsofentrepreneurialdeterminants.htm
http://www.oecd.org/std/business-stats/indicatorsofentrepreneurialdeterminants.htm
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The first part of the compilation of indicators begins 
by outlining the OECD framework and presenting 
the determinants of entrepreneurship and how 
they are situated in relation to entrepreneurial 
performance and entrepreneurial impact. Then, 
the indicators are classified into six categories 
of determinants:

1. Regulatory Framework
2. Market Conditions
3. Access to Finance
4. Knowledge Creation and Diffusion
5. Entrepreneurial Capabilities
6. Culture

Each category presents the corresponding 
determinants and a number of the determinants 
are profiled in more detail. Each determinant 
profile will cover the following sections:

1. Defining the indicators

 - It describes the indicator(s) used to measure 
each determinant, how they have been 
developed, and how they are measured.

2. Main statistical findings

 - It highlights the main statistical findings on 
each indicator and benchmarks Canadian 
performance to that of other countries.

3. Past and existing policy support

 - It outlines the various policies and/or 
programs that have been implemented 
in Canada, demonstrating how the 
Government of Canada is currently 
encouraging entrepreneurial activity.

4. Sources

 - It indicates the sources that have been 
used to document each indicator.

 - External links and references to online 
sources within the Government of Canada 
are included, along with paths to publicly 
available data for each indicator.

This series of indicators presents the most recently 
available data and will be updated regularly. Each 
indicator will be analysed over time, depending 
on the availability of relevant data, with a focus on 
presenting an evergreen analysis of the status of 
entrepreneurial determinants in Canada.
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Framework

In 2006, Denmark created the International 
Consortium for Dynamic Entrepreneurship 
Benchmarking (ICE) in an effort to develop better 
data on entrepreneurship. The Consortium included 
Canada, Denmark, Finland, the Netherlands, 
Norway, Sweden and the United Kingdom. 
Industry Canada’s Small Business Branch was 
part of this early effort. The OECD-Eurostat 
Entrepreneurship Indicators Programme that 
ensued helped develop multiple measures 
of entrepreneurship according to a simplified 
conceptual framework.

The initial framework designed by the OECD for 
analyzing the different elements of entrepreneurship is 
presented in Table 1. The framework distinguishes 
between the factors that influence entrepreneurship 
(determinants), the manifestation of entrepreneurship 
(performance), and the effects it has on the economy 
or society (impact). 

The determinants of entrepreneurship, which 
is the focus of this document, illustrate the 
multiple factors impacting entrepreneurship. 

The determinants selected for the analysis (in 
shaded boxes) were chosen based on their 
relevance, and on the availability of data. Not all 
the indicators examined have reached the same 
degree of development. Some are well established 
components of regular data collections, while others 
have only been developed in a few countries, 
therefore, definitions can vary. 

Prepared by Industry Canada’s Small Business Branch 
(SBB), this series of indicators is designed to provide 
a brief overview of each of the selected determinants 
as part of the framework below. As a result, it does 
not aim at providing a causal analysis on how 
these determinants impact performance and growth. 
As more quality data is developed, this analysis will 
be expanded to include more of the indicators not 
currently available.



Determinants of Entrepreneurship in Canada: State of Knowledge—June 2015iv 

Table 1: The Organisation for Economic Co-operation and Development 
Entrepreneurship Indicators Framework

Source: OECD, Entrepreneurship at a Glance, 2013.

Note: The Determinants in shaded boxes are included here, other sections to follow.

Entrepreneurial Performance

Firms 
Start-up rate of firms (business birth rate) 

Exit rate of firms (business death rate)

Employment 
Proportion of high growth firms 

by Employment

Financial 
Proportion of high growth firms 

by Revenue firms

Impact

Job Creation 
Employment growth

Economic Growth 
Real Gross Domestic Product (GDP);  

Real GDP per capita

Entrepreneurship Determinants

1.
Regulatory 
Framework

2.
Market 

Conditions

3.
Access to 
Finance

4.
Knowledge 

Creation and 
Diffusion

5.
Entrepreneurial 

Capabilities

6.
Culture

Administrative 
Burden for Entry Competition Access to Debt 

Financing

Research and 
Development 
Investment

Training and 
Experience of 
Entrepreneurs

Risk Attitudes in 
Society

Administrative 
Burden for Growth

Access to Foreign 
Markets Business Angels University/Industry 

Partnerships

Business and 
Entrepreneurship 
Education (Skills)

Attitudes towards 
Entrepreneurs

Bankruptcy 
Regulation Anti-Trust Laws Access to Venture 

Capital

Technological 
Cooperation 

between Firms

Entrepreneurship 
Infrastructure

Desire for 
Business 

Ownership

Product Regulation 
Access to 

Domestic Markets 
(Interprovincial)

Access to Other 
Types of Equity

Technology 
Diffusion Immigration

Attitudes to 
Entrepreneurship 

Education

Business and 
Capital Taxes

Degree of Public 
Involvement Stock Markets Broadband Access

Patent System Public 
Procurement

Safety, Health and 
Environmental 

Regulation

Labour Market 
Regulation

Court and Legal 
Framework

Social and Health 
Security

Income Taxes, 
Wealth/Bequest 

Taxes
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