January 22, 2019
Senior Director, Spectrum Management Operations Branch
Innovation, Science and Economic Development Canada
235 Queen Street (6th Floor, East Tower)
Ottawa, Ontario K1A 0H5
Subject:

Consultation on License Fees for Fixed Point-to-Point Radio Systems.

Reference:

Canada Gazette Part I, Volume 152, No. 48 December 1, 2018
Notice No. DGSO-001-18 – Consultation on License Fees for Fixed
Point-to-Point Radio System.

The Kativik Regional Government (KRG) is pleased to hear about the consultations
being undertaken to review and modify the fees associated with Point to Point microwave
links.
The consultation document provided is thorough and does a good job of outlining the
issues and in proposing a change in the way the license fees are applied and collected.
From the discussion paper, in paragraph four, it lists satellite services as excluded from
the pricing review. The KRG believes that the satellite fees should be reviewed along
with the Point to Point microwave. The KRG is a substantial user of satellite capacity as
it is the only option at present. The KRG uses satellite capacity in a Point to Point
network from a hub to a community in a similar manner to a microwave link. The only
difference is the direction the microwave dishes are pointing (to a satellite transponder)
and the location of the active repeater. (the satellite itself). Being utilized in this manner,
there is little difference to a terrestrial point to point link with an active repeater. (albeit
the distance covered is significantly longer).
The KRG agrees with the Department in that the present method of licensing is regressive
and does not allow for efficiencies of spectrum management.
The KRG is in support of the Guiding Principals but wishes to make the Department
aware of a couple of items.
The KRG is in support of Guiding Principle 1. Rewarding spectral efficiencies and
encouraging innovation. Paying for actual bandwidth is a fair method and does not
penalize those making good efficient usage of the spectrum.

The KRG would like to discuss Guiding Principle 2. The relative utility of different
spectrum bands. The KRG in principle agrees that different bands have various appeal,
demand and characteristics associated with them.
In paragraph 33 and 34, the KRG would like to bring about the issue of user density.
Canada can broadly be associated as a country with three types of regions. Urban, Rural
and Remote. Each region can have their own subcategories. In the Remote regions,
there is concern that the extremely low subscriber counts are not reflected in the pricing
matrix especially at the lower bands. While these bands may be in high demand in the
Urban and Rural regions, they are less in demand in the Remote regions. The KRG would
like to request that the Department consider uniqueness of some of the Remote regions
with the low population, and their ability to pay for ongoing licenses in the lower bands
without resorting to subsidies. Being able to bring about point to point links across the
land to provide emergency services to people hunting, fishing and gathering needs to be
done as efficiently as possible and to ensure that license fees are not put out of reach of
the Remote locations with extremely low revenues vis a vis the Urban areas where there
is high demand for the spectrum.
The KRG is in support of Guiding Principle 3. The proposed licensing mechanism is
clear and easy to understand.
The KRG wishes to comment on Guiding Principal 4. Periodic Fee Adjustment. KRG
has some issues on fee escalations. It should be noted that the Remote regions tend to
lag behind compared to their counterparts in the Urban regions when it comes to
maintaining standards of living, employment opportunities and economic opportunities.
The KRG would like to ensure that the Remote regions do not get priced out of the
spectrum licenses due to market pressures in the more affluent Urban regions.
Minimum fees, Short duration license fees, Prorated fees. The KRG would like to request
that the short duration fee be for a period of up to six months as the proposed fee is for a
six-month period. For the KRG, this does make sense as the Kativik region is large and
does take time to travel through. To travel and spend one day in each of the 14 villages
in the Kativik region will take a month as it is all air travel.

The KRG is in accordance with the Departments implementation Schedule of April 2020.
The KRG thanks the Department for the opportunity to provide commentary to the
proposed changes to the licensing fees and looks forward to favorable outcomes.
Sincerely.

Daryl Combden
Director
Administration
Kativik Regional Government.

