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Director, Broadcast, Coordination and Planning 
Spectrum Management Operations Branch 
Innovation, Science, and Economic Development Canada 
235 Queen Street, 6th Floor 
Ottawa, ON   K1A OH5 
 
Dear Director, 
 
Re: Gazette Notice DGSO-001-19, Consultation on Periodic Adjustments for 

Radio and Spectrum Licence Fees and Fees Related to Equipment 
Certification Services 

 
Saskatchewan Telecommunications (SaskTel) is pleased to submit our comments in 
response to the above referenced consultation regarding periodic adjustments to radio 
and spectrum licence fees and fees for equipment certification.  

In our response to Gazette Notice DGSO-001-18 (Consultation on Licence Fees for 
Fixed Point-to-Point Radio Systems), SaskTel stated that any fee escalator model that is 
implemented on fixed point-to-point radio licences as required under the Service Fee Act 
must be fairly and appropriately applied for each of the wide variety of fixed radio users.  
This applies even more so to any escalator model applied to fees imposed on the much 
larger variety of radio and spectrum licence holders.  

After a review of the comments submitted by others, and given the wide variety of radio 
spectrum users, SaskTel still believes that the most appropriate fee escalator model is 
the use of the Consumer Price Index (CPI) as proposed by the Department in the 
Consultation.  The CPI is widely used as an economic indicator, is an average 
measurement of the economy, and is the closest approximation available that can be 
used to provide an escalation rate for licence fees for the wide variety of radio and 
spectrum licence holders.  

Some commenters suggested the use of fixed, arbitrary annual increases to licence fees 
rather than using the CPI.  Some commenters also suggested that these increases only 
be applied occasionally, for example a lump sum increase every five years.  While 
SaskTel agrees that a fixed arbitrary rate would provide predictable increases, we do not 
believe that this is a reasonable approach over the longer term.  For example, in times of 
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slow economic growth an arbitrary fee increase could be excessive and well above the 
rate of inflation.  

The CPI measurement is widely published, and predictions of future trends in the CPI 
are available.  SaskTel believes that using the CPI can provide a predictable fee model 
suitable for budgeting and business planning.  We also submit that incremental annual 
increases in licence fees are less disruptive and more manageable for annual financial 
planning for both large and small corporate entities as compared to larger increases 
imposed for example once every five years. 

In summary, SaskTel agrees with the Department’s proposal in the Consultation to 
utilize the Consumer Price Index (CPI) as the measure to adjust radio and spectrum 
licence fees on an annual basis to meet the requirements of the Service Fees Act. 

SaskTel thanks the Department for this opportunity to provide comments and input into 
the consultation process. 

 
Sincerely,  

 

W.N. (Bill) Beckman 
Senior Director - Regulatory Affairs 
RAB/nb 
 
 
 


